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1. Explanation (Ages 14-18)

Every time a war breaks out near an oil pipeline or shipping lane, one small Scandinavian
democracy quietly makes billions — and its neighbors are furious about it.

What's Going On?

Norway, western Europe's largest oil and gas producer, has earned roughly $140 billion more in
petroleum revenue in 2022 and 2023 than it did before Russia's full-scale invasion of Ukraine. The war
disrupted global energy markets, spiking prices — and Norway, as a major non-Russian supplier, cashed
in. Now a separate conflict involving the U.S. and Israel against Iran is disrupting oil flows through the
Strait of Hormuz, adding an estimated $8 billion more to Norway's haul.

European neighbors, especially those pouring resources into supporting Ukraine, are openly calling
Norway a 'war profiteer.' EU politicians and Swedish media figures argue that a country growing its $2.2
trillion sovereign wealth fund — the world's largest — on the back of wartime suffering has a moral
obligation to be far more generous with aid to Kyiv. Norway's support for Ukraine, measured as a share
of GDP, still lags behind smaller Baltic states like Estonia and Lithuania.

How To Think About It

This isn't a simple story of greed. Norway didn't start any wars. But it's benefiting enormously from
them, which creates a tension between luck and responsibility. Two comparisons help clarify the

dynamics:

» Think of it like a sneaker reseller who happens to hold rare stock when a factory burns down and
supply crashes. They didn't cause the fire, but they're now selling at 3x the price while everyone else
scrambles. Legally fine — but morally, people start asking questions about what you do with those
profits.

 It's also similar to how tech platforms like Meta or Zoom surged during COVID. They didn't create
the pandemic, but they profited massively from it. The public debate then shifted to: given your
windfall, what do you owe the society that made it possible? Norway faces the same question on a
geopolitical scale.

Key Things To Know

» Norway's sovereign wealth fund holds $2.2 trillion in assets, owning an average of 1.5% of every
publicly listed company on Earth — making it the single largest stock investor in the world.

o The price mechanism is straightforward: when wars disrupt oil supply or create uncertainty, global
oil prices spike. Norway sells oil at market prices, so its revenues balloon automatically without any
deliberate action.

» Norway's finance minister Jens Stoltenberg (former NATO chief) argues the fund actually loses value
during instability because its massive stock holdings decline when markets crash — potentially
offsetting petroleum gains.

e Hungary's government has been blocking EU financial support for Ukraine, making Norway's
potential contributions even more strategically important to Europe's security architecture.
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» What most people get wrong: Norway isn't hoarding cash out of selfishness. Its fiscal rules limit how
much oil revenue the government can actually spend domestically each year (roughly 3% of the
fund's value), so the windfall mostly sits invested in global markets rather than flowing into
Norwegian pockets.

Why It Matters

This debate touches something you'll encounter constantly as an adult: the difference between being
legally in the clear and being morally responsible. Norway broke no rules. But when your wealth grows
because others are dying, the world recalibrates its expectations of you. For anyone interested in
international relations, energy policy, or ethics, this is a live case study in how economic windfalls
create political obligations — and how countries with resource wealth navigate a world where that
wealth suddenly becomes controversial. It also shows how energy dependence shapes alliances: Europe
needs Norway's oil precisely because it cut off Russia's, giving Oslo enormous leverage and enormous
scrutiny simultaneously.

The Bigger Picture

Historically, resource-rich countries during wartime have always faced this dilemma — the U.S. sold
arms and supplies to the Allies before entering both World Wars, profiting enormously and drawing
similar criticism. Norway's situation signals a deeper structural problem for the green-energy transition
era: as long as the world runs on fossil fuels, every conflict in a petroleum-producing region will create
winners and losers. Watch for whether European pressure eventually forces Norway into a formal
burden-sharing agreement for Ukraine aid, and whether the sovereign wealth fund's sheer visibility —
owning pieces of companies everywhere — increasingly makes Norway a target for geopolitical
arm-twisting from Washington, Brussels, and beyond.
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2. Key Terms Glossary

Sovereign wealth fund

A state-owned investment fund, typically built from natural resource revenues or trade surpluses,
that invests globally in stocks, bonds, and real estate. Norway's is the world's largest at $2.2 trillion.

War profiteer

A person, company, or country that earns outsized profits from wartime conditions — often through
selling scarce goods at inflated prices. The term carries strong moral condemnation.

Petroleum revenues

Income a government earns from oil and natural gas production, including taxes on energy
companies, direct sales, and royalties from extraction rights.

Strait of Hormuz

A narrow waterway between Iran and Oman through which roughly 20% of the world's oil passes
daily. Disruptions there cause immediate global oil price spikes.

GDP (Gross Domestic Product)

The total monetary value of all goods and services produced within a country in a given period — the
standard measure of an economy's size.

Windfall

An unexpected or unusually large financial gain, often resulting from external circumstances rather
than deliberate strategy.

Divestment

The act of selling off investments — often for ethical or political reasons rather than purely financial
ones. Norway divested from Caterpillar over concerns about Israel.

Kiel Institut Ukraine Support Tracker

A database maintained by Germany's Kiel Institute for the World Economy that measures and
compares military, financial, and humanitarian aid commitments to Ukraine by country.

Fiscal rules

Self-imposed government spending limits. Norway's rule caps annual spending from its oil fund at
roughly 3% of the fund's total value to prevent overheating the economy.

Geopolitical leverage

The ability of a country to influence others' decisions based on strategic advantages like resource
control, military power, or geographic position.
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3. Reading Comprehension Quiz

Circle the best answer for each question.

Q1. What is the central tension explored in this article?
O A) Whether Norway should increase its oil production to lower global prices
(OB) Whether Norway's enormous wartime energy profits create a moral obligation to share more with
Ukraine
(OC) Whether Norway should leave NATO due to disagreements with the United States
(OD) Whether Norway's sovereign wealth fund is a sound investment strategy

Q2. According to the article, approximately how much additional petroleum revenue did Norway earn

in 2022-2023 compared to 2021?
O A) S8 billion
O B) $2.2 trillion
O C) S140 billion
O D) $22 billion

Q3. Which of the following best describes the structure of the article?
(OA) It presents Norway's defense first, then systematically dismantles it with counterevidence
(O B) It poses a provocative question, presents multiple perspectives from critics and Norwegian officials, and
leaves the tension unresolved
(OC) Itprovides a chronological history of Norway's oil industry from discovery to present
(O D) Itargues definitively that Norway is a war profiteer and should be sanctioned

Q4. In context, the phrase 'receives relatively short shrift' most nearly means:
(OA) Is considered carefully and adopted as policy
() B) Isdismissed or given little serious consideration
(OC) Isdebated extensively in parliamentary sessions
(OD) Issupported by economic data and analysis

Q5. What is the primary cause of Norway's increased petroleum revenues during 2022-20237?
(OA) Norway deliberately increased oil production to exploit wartime demand
(O B) Global energy prices spiked after Russia's invasion disrupted markets, and Norway sold at those higher
market prices
(OC) Norway signed exclusive supply contracts with the UK at premium rates
(OD) The Norwegian government raised taxes on foreign oil companies operating on its continental shelf

Q6. Based on the article, what can be inferred about why Hungary is mentioned?
(OA) Hungary is Norway's primary trading partner for petroleum
(OB) Hungary's blocking of EU aid to Ukraine makes alternative funding sources like Norway even more
critical
(O C) Hungary has publicly accused Norway of war profiteering
(O D) Hungary's government change has resolved the EU funding dispute
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Q7. The author's tone throughout the article is best described as:

oA
oL
0o
oD

Harshly condemnatory of Norway's moral failings

Analytically balanced, presenting the dilemma without fully taking sides
Sympathetic to Norway and dismissive of its critics

Satirical and mocking of all parties involved

Q8. Why does the author include Donald Trump's comment about Norway and UK oil?

oL

O®)

0o

Oo)

To endorse Trump's energy policy as a model for European nations

To show that even an unexpected and politically divergent voice has identified the same uncomfortable
reality about Norway's profits

To criticize the UK for failing to develop its own oil reserves

To argue that the US should impose tariffs on Norwegian oil

Q9. The article implies that Norway's sovereign wealth fund creates which broader strategic

vulnerability?

on
oL

oL
Op)

It makes Norway dependent on a single commodity and unable to diversify its economy

Its enormous size and global visibility make Norway a target for geopolitical pressure from multiple
directions simultaneously

It prevents Norway from joining the European Union due to fiscal incompatibility

It causes domestic inflation that undermines Norwegian citizens' quality of life

Q10.Which of the following broader themes does this article most directly illustrate?

oL

o®)

oL
Op)

The failure of international institutions to regulate global oil markets

The tension between national economic self-interest and collective security obligations in an
interconnected world

The inevitability of armed conflict over scarce natural resources

The superiority of renewable energy over fossil fuels as a national revenue source

My Score: /10
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4. Answer Key with Explanations

Q1. What is the central tension explored in this article?

Answer: B

The entire article frames the debate around whether Norway's windfall petroleum revenues — earned because of
wars it didn't start — create a responsibility to contribute more to Ukraine's defense. Option A is never discussed,
and options C and D are tangential to the core argument.

Q2. According to the article, approximately how much additional petroleum revenue did Norway earn
in 2022-2023 compared to 2021?
Answer: C

The article explicitly states Norway earned ‘about S140bn more in 2022 and 2023 from petroleum following Russia's
full-scale invasion of Ukraine than it did in 2021." The S8 billion figure refers to additional earnings from the Iran
conflict, and $2.2 trillion is the total fund size.

Q3. Which of the following best describes the structure of the article?
Answer: B

The article opens with the question 'Is Norway really a war profiteer?' and then presents voices from critics (EU
ministers, Swedish politicians, media) alongside Norway's own defense through Stoltenberg. It ends by noting the
discomfort will continue rather than rendering a verdict.

Q4. In context, the phrase 'receives relatively short shrift' most nearly means:

Answer: B

The phrase 'short shrift' means dismissive or inadequate attention. In context, Stoltenberg's argument about stock
market losses offsetting oil gains is not taken seriously by those focused on Ukraine's precarious financial position.
Option A states the opposite meaning.

Q5. What is the primary cause of Norway's increased petroleum revenues during 2022-20237?

Answer: B

The article makes clear that Russia's invasion disrupted global energy markets, causing price spikes. Norway, as a
major non-Russian supplier, earned more simply by selling at prevailing market prices. There is no mention of
deliberate production increases or new exclusive contracts.

Q6. Based on the article, what can be inferred about why Hungary is mentioned?

Answer: B

The article mentions that 'a change of government in Hungary' has 'yet to unblock much-needed EU support' for
Ukraine. This implies Hungary's obstruction of EU aid increases the strategic importance of Norway stepping up.
The article does not say Hungary accused Norway or that the dispute was resolved.

Q7. The author's tone throughout the article is best described as:
Answer: B

The author presents critical voices (EU ministers, Swedish politicians) alongside Norway's own defense
(Stoltenberg's argument about fund losses). The piece acknowledges complexity rather than rendering a clear
verdict, maintaining an analytical rather than polemical tone.
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Q8. Why does the author include Donald Trump's comment about Norway and UK oil?
Answer: B

The author describes Trump as having "put his finger on an inconvenient truth,’ using the quote to establish that
Norway's windfall is widely recognized across the political spectrum — not just by European critics. The purpose is
to reinforce the universality of the observation, not to endorse Trump's broader policies.

Q9. The article implies that Norway's sovereign wealth fund creates which broader strategic
vulnerability?

Answer: B

The article's closing paragraphs explicitly note the 'increasing geopolitical challenges of having such a large and
visible sovereign wealth fund,' citing pressure from Washington over the Caterpillar divestment and from
European neighbors over Ukraine aid. The fund's visibility makes Norway vulnerable to demands from all sides.

Q10.Which of the following broader themes does this article most directly illustrate?
Answer: B

The entire article examines how Norway's legitimate national economic gains from oil conflict with its allies'
expectations that it contribute more to collective European security through Ukraine support. This is
fundamentally about balancing self-interest and shared responsibility. Option A is not discussed, and options C
and D are not central themes.
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