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1. Explanation (Ages 14-18)

A single narrow waterway in the Middle East is now threatening cooking gas in Indian kitchens,
fertilizer for Indian farms, and the trajectory of the world's fastest-growing major economy.

What's Going On?

The Strait of Hormuz — a chokepoint between Iran and Oman through which roughly 20% of the
world's crude oil flows — is under blockade due to escalating conflict in West Asia (the region
Americans typically call the Middle East). Former IMF Deputy Managing Director Gita Gopinath has
singled out India as one of the countries most directly and severely affected, identifying three channels
of exposure: oil and gas imports, the Middle East's role as a transit hub for Indian exports, and
remittances sent home by millions of Indian workers in the region.

Here's the catch: this isn't just about higher prices at the pump. Ships are physically not moving fuel out
of the region, creating actual shortages of LPG cooking gas inside India. Beyond energy, fertilizers,
helium, and sulfur supplies have all been disrupted. Gopinath emphasized that this makes the current
crisis fundamentally different from the 2022 Russia-Ukraine shock, which mainly hammered European
natural gas markets. The Hormuz blockade hits a wider range of goods and a much larger set of
countries.

How To Think About It

To understand why India is so exposed, think about supply-chain concentration — what happens when
too many critical inputs flow through one narrow bottleneck.

» Imagine if a single highway carried all the inventory for every major sneaker resale platform —
Jordans, Dunks, everything. One road closure wouldn't just raise prices; it would mean zero stock
on shelves. That's what the Hormuz blockade does to India's energy and fertilizer imports: it doesn't
just make things expensive, it makes them unavailable.

o Or think of it like a college application portal crashing on deadline day. The problem isn't that
applications cost more — it's that the entire pipeline is frozen. India's economy depends on goods
physically moving through that strait, and right now they aren't.

Key Things To Know

e About 20% of global crude oil transits the Strait of Hormuz daily, making it the single most
important oil chokepoint on Earth.

» Oil prices haven't spiked as dramatically as in 2022 because global demand is weaker this time and
countries have diversified energy sources and accelerated renewables since the Russia-Ukraine
shock — demand matters as much as supply.

o The IMF still projects India's GDP growth at around 6.5% this year, partly because US tariffs on
Indian goods were cut from 50% to 10%, providing a cushion against the crisis drag.

» Fertilizer shortages create a delayed but devastating threat: if farmers can't access fertilizer during
the sowing season, agricultural output drops months later, and food inflation arrives with a painful
lag that won't show up in headlines until later this year.
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» Most people assume oil crises are always about price spikes. What makes this one unusual is the
physical unavailability of goods — long-term supply contracts have temporarily masked price
effects, giving a false sense of calm while actual shortages build beneath the surface.

Why It Matters

If you're thinking about careers in energy, international business, logistics, or policy, this crisis is a live
case study in why energy independence and supply-chain diversification aren't abstract buzzwords —
they're existential priorities for a nation of 1.4 billion people. India's push into solar and renewable
energy, which Gopinath praised as a genuine buffer, could reshape the country's vulnerability to future
geopolitical shocks. For anyone studying economics or considering work in global markets,
understanding how a conflict thousands of miles away can cause cooking gas shortages and food
inflation inside India is exactly the kind of systems thinking that separates surface-level news
consumers from people who actually understand how the world works.

The Bigger Picture

Historically, oil chokepoint crises — from the 1973 Arab oil embargo to the Tanker Wars of the 1980s —
have reshaped global energy policy for decades. This blockade could accelerate India's renewable
energy transition far faster than any climate summit ever did, simply because the economic pain of
dependence is now impossible to ignore. The second-order effects to watch: if fertilizer shortages
persist, food price inflation could hit India's poorest hardest by late 2025, potentially triggering political
pressure on the government. Meanwhile, millions of Indian workers in Gulf states face employment
uncertainty, which could reduce remittance flows — a critical income source for families back home.
The crisis also tests whether the post-2022 diversification efforts were deep enough or merely
cosmetic. If the blockade drags on, we'll find out.

Page 3 | Ahaana's Briefing



Ahaana's Briefing | Why India Can't Just Ride Out the Strait of Hormuz Crisis

2. Key Terms Glossary

Strait of Hormuz

A narrow waterway between Iran and Oman connecting the Persian Gulf to the open ocean. Roughly
20% of the world's crude oil passes through it, making it the most strategically important oil transit
chokepoint on Earth.

Remittances
Money that workers living abroad send back to their families in their home country. For India,
remittances from workers in the Middle East represent a significant source of household income and
foreign currency.

LPG (Liquefied Petroleum Gas)

A fuel made from propane and butane, commonly used for cooking and heating. In India, LPG
cylinders are a primary cooking fuel for hundreds of millions of households.

Supply chain hub
A geographic location that serves as a central node for routing goods between producers and
consumers. The Middle East functions as a transit point for many Indian exports heading to Europe
and Africa.

Blockade
The act of sealing off a port, waterway, or region to prevent goods or people from entering or leaving,
typically through military force or threat of force.

Food inflation

A sustained increase in the prices of food products. It often hits lower-income populations hardest
because they spend a larger share of their income on food.

Sowing season
The period when farmers plant crops. If critical inputs like fertilizer are unavailable during this
window, agricultural output drops for the entire growing cycle — the damage can't be undone later.

Energy diversification
A strategy of sourcing energy from multiple fuels (oil, gas, solar, wind, nuclear) and multiple suppliers
to reduce vulnerability to any single disruption.

IMF (International Monetary Fund)
An international organization of 190 countries that monitors the global economy, provides financial
assistance to struggling nations, and publishes influential economic forecasts.

Tariffs
Taxes imposed by a government on imported goods. They raise the price of foreign products, which
can protect domestic industries but also increase costs for consumers and trading partners.
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3. Reading Comprehension Quiz

Circle the best answer for each question.

Q1. According to the article, what is the central argument Gita Gopinath makes about India's exposure

to the West Asia crisis?
(OA) India's economy will collapse without immediate international intervention.
O B) India is among the most directly impacted countries due to its dependence on the region for oil, exports,
and remittances.
(OC) India's renewable energy investments have fully insulated it from the crisis.
(OD) India's main concern is the loss of diplomatic influence in the Middle East.

Q2. How does the article structure its explanation of the crisis's impact on India?
(OA) It moves chronologically from past oil crises to the present one.
(OB) It presents immediate supply disruptions first, then addresses delayed agricultural effects, and finally
discusses growth projections and silver linings.
(OC) It compares India's situation to every other affected country one by one.
(OD) Itfocuses exclusively on oil prices and their effect on India's GDP.

Q3. Which specific commodity shortage does the article cite as already affecting Indian households?
(OA) Diesel fuel
(OB) Natural gas for power plants
(OC) LPG cooking gas
O D) Crude oil for refineries

Q4. In context, what does Gopinath mean when she draws a 'distinction' between this crisis and

previous oil shocks?
(OA) This crisis affects fewer countries than past ones.
O B) The problem now is not just higher prices but the physical unavailability of supplies.
O C) Oil prices are higher now than during any previous crisis.
(OD) The 2022 crisis was more severe because it affected more commodities.

Q5. What cause-and-effect relationship does the article describe between fertilizer shortages and food
prices?
(OA) Fertilizer shortages immediately raise food prices at grocery stores.
(OB) Fertilizer shortages disrupt the sowing season, reducing agricultural output months later, which
eventually causes food inflation with a time lag.
(OC) Fertilizer shortages cause farmers to switch to organic methods, which lowers food prices.
(OD) Fertilizer shortages only affect export crops, not domestic food supplies.

Q6. Based on the article, what can be inferred about why oil prices have not spiked as sharply as in

20227
(OA) Countries have found alternative routes around the Strait of Hormuz.
(OB) Global oil demand is lower than in 2022 and countries have diversified energy sources, cushioning the
price impact.
(OC) OPEC has increased production to fully compensate for the blockade.
(OD) The blockade is not actually restricting oil flow.
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Q7. What is the author's tone when presenting India's 6.5% growth estimate?

oL

O®)

Qo)

Op)

Celebratory, suggesting India has escaped the crisis unscathed

Cautiously optimistic, noting the estimate is partly cushioned by tariff relief but the situation remains
uncertain

Dismissive, implying the IMF's estimate is unreliable

Alarmed, arguing that 6.5% growth is dangerously low for India

Q8. Why does the article include Gopinath's praise of India's solar and renewable energy investments?

oL
O®)

Qo

oo

To argue that India no longer needs oil imports at all

To provide a constructive counterpoint to the otherwise concerning analysis, showing a potential
long-term buffer against energy shocks

To criticize other countries for not investing in renewables

To suggest the West Asia crisis is ultimately beneficial for India

Q9. What broader implication does the article suggest about the relationship between geopolitical

conflicts and domestic economic stability?

oL
o®)

Qo

Op)

Domestic economies are fully insulated from foreign conflicts as long as they maintain trade
agreements.

A country's dependence on a single supply route or region for critical imports creates systemic
vulnerability that can transmit distant conflicts into everyday economic life.

Geopolitical conflicts only affect military budgets, not civilian economies.

Countries with large populations are always immune to supply disruptions because of their domestic
markets.

Q10.How does the article's discussion of the 2022 Russia-Ukraine shock serve its larger argument about

the current crisis?

oL

O®)

Qo)

Op)

It shows that the 2022 shock was worse in every respect, making the current crisis less concerning.

It provides a point of comparison to highlight what makes the Hormuz blockade uniquely dangerous —
broader commodity disruption and physical supply shortages rather than just price spikes.

It argues that the two crises are essentially identical in their economic effects.

It demonstrates that Europe, not India, should be more worried about the current crisis.

MyScore: ______ /10
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4. Answer Key with Explanations

Q1. According to the article, what is the central argument Gita Gopinath makes about India's exposure
to the West Asia crisis?
Answer: B

Gopinath explicitly identifies three channels of exposure: oil and gas imports, the Middle East as a supply chain
hub for Indian exports, and remittances from Indian workers. Option A overstates the severity beyond what
Gopinath claims, and option C contradicts her point that renewables provide only a partial buffer.

Q2. How does the article structure its explanation of the crisis's impact on India?

Answer: B

The article begins with the immediate physical shortages (LPG, commodities), then discusses the delayed
fertilizer-to-food-inflation pipeline, and concludes with India's 6.5% growth estimate and solar energy as a
constructive note. It does not systematically compare India to other countries.

Q3. Which specific commodity shortage does the article cite as already affecting Indian households?
Answer: C

The article specifically states that India is already seeing LPG cooking gas shortages because ships are not moving
fuel out of the Middle East. While crude oil is discussed broadly, the concrete household-level shortage mentioned is
LPG.

Q4. In context, what does Gopinath mean when she draws a 'distinction' between this crisis and
previous oil shocks?

Answer: B

Gopinath's key distinction is that this crisis involves actual supply shortages, not merely price increases. Option D
reverses her argument — she says the current Hormuz blockade affects a broader range of goods than the 2022
Russia-Ukraine shock.

Q5. What cause-and-effect relationship does the article describe between fertilizer shortages and food
prices?

Answer: B

The article explicitly describes a delayed mechanism: fertilizer shortages affect sowing, which reduces agricultural
output months later, and food inflation arrives with a lag. Option A is wrong because the article emphasizes the
delay, not an immediate price jump.

Q6. Based on the article, what can be inferred about why oil prices have not spiked as sharply as in
20227
Answer: B

Gopinath explains that in 2022, supply disruption coincided with a post-pandemic demand surge. This time,
demand hasn't surged to the same degree, and countries have diversified energy sources and accelerated
renewables. The article does not mention OPEC increasing production or alternative shipping routes.
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Q7. What is the author's tone when presenting India's 6.5% growth estimate?
Answer: B

The article presents the 6.5% figure as partly cushioned by the US tariff reduction from 50% to 10%, while noting
that without that relief the drag would have been sharper. The tone is measured — acknowledging a positive but
contextualizing it within ongoing risks. It is neither celebratory nor alarmed.

Q8. Why does the article include Gopinath's praise of India's solar and renewable energy investments?
Answer: B

The article uses Gopinath's praise as a 'silver lining' — a constructive note balancing the analysis of risks. It does
not claim India no longer needs oil (option A) or that the crisis is beneficial (option D). The purpose is to show a
strategic advantage India is building.

Q9. What broader implication does the article suggest about the relationship between geopolitical
conflicts and domestic economic stability?

Answer: B

The entire article illustrates how India's dependence on the Strait of Hormuz for oil, fertilizers, and other goods
transmits a distant geopolitical conflict into domestic shortages and inflation risks. Option A directly contradicts
the article's thesis, and option D is unsupported.

Q10.How does the article's discussion of the 2022 Russia-Ukraine shock serve its larger argument about
the current crisis?

Answer: B

The 2022 comparison is used to show that while the earlier shock primarily hit European natural gas and coincided
with high demand, the current Hormuz blockade disrupts a wider range of commodities for more countries and
involves physical unavailability, not just higher prices. Option A is wrong because the article argues the current
crisis is different and potentially more dangerous in scope, not less concerning.
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